The Bahamas Under a liberal investment policy, the Bahamas Government fosters a business and investor friendly environment. As a means of cutting the red tape and facilitating the coordination among the relevant government agencies, the Bahamas Investment Authority (BIA) has been established as a 'one-stop-shop' for investors. For major investment projects, the BIA prepares the papers submitted for approval to the National Economic Council (NEC) which consists of major government ministers.
To expedite an investment project, it is nevertheless wise and advisable to retain an attorney in the Bahamas.
This article touches on immigration, exchange control, the targeted sectors, investment incentives, preferential trade agreements, reserved sectors, real estate and the international financial centre, especially international business companies (IBCs), asset protection trusts (APTs) and additional areas of commercial law reform.
IMMIGRATION
The law relating to immigration is found in the Immigration Act 1967 Ch. 179 as amended and the regulations made pursuant to s. 44 thereof. Section 5 of the Act provides lor the constitution of a Board of Immigration comprised of persons holding office as Ministers and presided over by the Prime Minister. According to s. 6, the functions of the Board include the exercise of a general supervision and control over matters concerning or connected with the entry of persons into the Bahamas, and the residence and occupation in the Bahamas of persons who are not citizens of the Bahamas or permanent residents.
As a developing country, the Bahamas seeks to provide increased employment opportunities for Bahamians and to employ school and university graduates in increasingly diverse economic sectors. But the Government welcomes nonBahamians with specialised skills and expertise which are not otherwise locally available. Normally, such persons will be involved in business enterprises which will give rise to the employment ot Bahamians, for example in banking, hotels or agribusiness. Pursuant to the Government's Bahamianisation policy, an expatriate will not be given permission to work in a position tor which a suitably qualified Bahamian is available.
In applying for a work permit, the prospective employer should:
advertise for three days in the local press to ascertain the availability7 of any Bahamians suitable to take the post; apply for and obtain a certificate from the Labour Exchange stating that there is no qualified Bahamian to fill the position; turnish to the Immigration Department the labour certificate, a copy of the advertisement, and the results of interviews arising from it.
The applicant must complete and submit the prescribed application form I and furnish the additional documents referred to therein, including character and financial references, medical and police certificates, signed photographs and educational diplomas. It is important to note that the prospective employee should not be present in the Bahamas at the time when the application is made. Once all the paper work is in order, applications can take eight weeks to process and, in some cases, considerably more.
The cost of a work permit varies from $250 for a farm worker to $10,000 for a senior professional person. Work permits are usually granted for one year in the first instance but occasionally for periods of up to three years lor senior personnel. Renewal of a work permit is not automatic. It requires an application form usually supported by copies of the re-advertisement, a fresh labour certificate, the employee's National Insurance number and proof that National Insurance contributions have been made by both the employer and employee. Approvals or renewals are often endorsed to the effect that the employee is expected to train or be replaced by a Bahamian understudy after a suitable period of time. Renewals after a period ot five years are more difficult to obtain as it is expected that a Bahamian will have been trained to take up that position. A bond is required to be executed by each person employing a non-Bahamian to ensure the repatriation of that employee and his dependants and to discharge any public expenses, including medical expenses. 
TARGETED SECTORS

REAL ESTATE
Investors are encouraged to buy second homes in the Bahamas. For the purpose of acquiring real estate, there are two primary categories under the International Persons Landholdincj Act 14/93, which came into force on 1 January 1994:
the person who purchases five acres or less;
the person who purchases in excess of five acres.
In the first category, no government approvals are required, although the property must be registered with the Investments Board. In the second category, non-residents may not acquire real estate in the Bahamas in excess of five acres, either in their own names or through a domestic Bahamian company, without first obtaining the approval of the Investments Board.
In both cases it is wise to obtain the approval of the Exchange Control Department, commonly known as 'approved investment status'. Once this status has been obtained, it ensures that capital, profits, interest and dividends can subsequently be repatriated with the sanction of the Exchange Control Department. This does not create a binding obligation on the Exchange Control Department but rather a willingness to permit conversion subject to the availability of sufficient reserves.
Non-residents intending to acquire shares in Bahamian companies must also obtain similar permission. (1) and 58 (1)) and participation may be by telephone or by other electronic means (s. 47(2) and 58 (3)).
THE INTERNATIONAL BUSINESS COMPANY (IBC)
An IBC may adopt pre-incorporation contracts within 90 days of its formation (s. 68(2)), and bearer shares may be issued.
Companies already incorporated in the Bahamas or companies incorporated outside the Bahamas may convert to and continue as IBCs, notwithstanding any provision to the contrary in the laws of the jurisdiction under which they are incorporated (s. 82).
An IBC is exempted for 20 years of the date of incorporation from any business licence fee, tax on income and distributions, corporation, capital gains, estate, inheritance, succession, or gift, tax, rate, duty, levy or other charge, stamp duty and exchange control regulations (s. 109). Exemption from exchange control regulations means that IBCs may be incorporated, their shares may be issued and transferred and they may open and operate foreign currency bank accounts without first obtaining exchange control permission from the Central Bank of the Bahamas.
The IBC Act described as 'the jewel in the crown of the current legislative programme for the financial services sector', should be looked at in the broader commercial and legislative context.
With advantages of low pricing, innovative financial products (including IBCs), political stability-, excellent communications and a qualified corps of lawyers, accountants and other professionals, the Bahamas has enacted an IBC Act which, from all appearances, has very significantly increased its competitiveness as an offshore jurisdiction.
THE ASSET PROTECTION TRUST (APT)
Trusts are increasingly used to cover a professional's exposure to malpractice suits. Trusts are a superior choice to high insurance premiums which cut substantially into a professional's income. While a transfer to a trust may be subject to gift taxes, and a trust in favour of a spouse is subject to the risk of divorce, 
ADDITIONAL COMMERCIAL LAW REFORM
While IBCs cannot conduct business in the Bahamas, the investor can avoid that limitation bv forming, at a slightlv higher A recent legislative thrust in insurance law reform has begun.
The Bahamas government has promised a new insurance act.
The first draft was returned for redrafting* after extensive criticism by the insurance sector and interested professionals, including this author. Subsequently, it is anticipated that legislation will be drafted governing insurance intermediaries, such as brokers and agents. 
